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Gold Price Movements 


The price of gold on the London market rose 
1% cents on Monday, October 17, to $35.255 per fine 
ounce. This price is approximately equivalent to the 
fixed price of $35.0875 at which the U.S. Treasury is 
prepared to sell gold to foreign governments and cen- 
tral banks, plus an allowance for trans-Atlantic shipping 
costs. The rise gained momentum on the next two days, 
the closing price being $35.335 on Tuesday and $35.60 
on Wednesday. On Thursday, the price at fixing was 
260s., the equivalent of $36.55 per fine ounce, but 
eager bidding pushed the price up to $41. That after- 
noon, the U.S. Treasury issued the following statement: 
“The United States will continue its policy of buying 
gold from and selling gold to foreign governments, 


central banks and, under certain conditions, inter- 


national institutions, for the settlement of international 
balances or for other legitimate monetary purposes at 
the established rate of $35 per fine troy ounce exclusive 
of handling charges. Treasury Secretary Anderson has 
stated many times in the past that it is our firm position 


to maintain the dollar at its existing gold parity.” This 
statement led to a certain amount of profit-taking, and 
the price closed at $38, with a spread of $37-$39. The 
closing rate at the end of the week was about $1 above 
the price recorded at the beginning of the week. 
Private demand for gold was active from all centers 
and exceeded the amount made available for sale 


by the Bank of England. The main demand was 
from Switzerland; it was augmented by orders from 
speculators on the Continent and elsewhere, attracted 
by the rising price and hoping for a revaluation of the 
price of gold. London bullion dealers attributed the 
slowdown in demand near the close of the week in part 
to the U.S. Treasury’s official statement on Thursday. 

The Times index of gold mining shares rose on 
Thursday by 6% points, to 94.49, the sharpest move- 
ment ever recorded on any one day since the index was 
introduced. The U.S. Government’s statement of un- 
changed policy was followed by an abrupt drop in the 
price of gold mining companies’ stock on the exchanges 
in New York, London, Johannesburg, and on the Con- 
tinent; this decline continued on Friday after the open- 
ing bullion price was cut in London. 

On Monday, October 24, the London price at fixing 

was 268s., or $37.70, about $1.50 above Friday’s clos- 
ing rate. It advanced to 270s. ($37.99) on Tuesday but 
declined on Wednesday to 260s. ($36.57). Subsequent 
to Wednesday’s fixing, the price declined to a spread 
of $35.75-$36.25 at the close of the market. 
Sources: The Times and The Financial Times, London, 
England, October 21, 1960; The Wall Street 
Journal, October 21 and 24, 1960, and The 
Journal of Commerce, October 25, 26, and 
27, 1960, New York, N.Y. 





IBRD Loan to Mexico 


The World Bank on October 18 made a loan 
equivalent to US$25 million to assist in the develop- 
ment of Mexico’s highway network. The loan is for 
a term of 19 years and bears interest of 534 per cent 
per annum, including the 1 per cent commission which 
is allocated to the Bank’s Special Reserve. Amortization 
will begin May 1, 1965. 

The First Pennsylvania Banking and Trust Company 
(Philadelphia) and the Grace National Bank of New 
York are participating in the loan, without the World 
Bank’s guarantee, for a total amount of $150,000, rep- 
resenting part of the first maturity which falls due 
May 1, 1965. 

The loan was made to the Nacional Financiera, S.A.., 
an agency through which the Government borrows 
abroad. The work to be financed is the responsibility 


of the Federal Highway Administration of the Ministry 
of Public Works. The loan will finance the foreign 
exchange costs of building or improving 13 roads having 
a total length of approximately 2,000 miles in central 
and southern Mexico. The roads are among the most 
important in a 5-year program being undertaken by 
the Mexican Government to develop the Federal High- 
way System. Their total cost is estimated at $68.6 mil- 
lion; the Mexican Government will finance the local 
currency costs. 

The Bank has now made nine loans totaling 
$211.3 million in Mexico. The earlier loans were for 
the expansion of electric power facilities, railway reha- 
bilitation, and industry. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 


D.C., October 18, 1960. 
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Export-import Bank Loans 

The Export-Import Bank of Washington has an- 
nounced approval of the following loans: September 12, 
a five-year loan of $2.3 million to Empresa Nacional 
Sidertrgica, S.A., of Aviles, Spain, for the purchase 
of U.S. rolling mill equipment; September 13, a seven- 
year loan of $9.9 million for participation with the 
Boeing Airplane Company of Seattle in the sale of two 
commercial jet airliners to Ethiopia; September 14, a 
seven-year loan of $4.1 million to India to assist in the 
purchase of one Boeing commercial jet airliner; Sep- 
tember 16, an eight-year credit of $22.5 million to 
finance the purchase in the United States by the Govern- 
ment of the United Arab Republic of 100 General 
Motors diesel electric locomotives, with spare parts and 
shop tools; September 16, a loan of $7.5 million to 
Guatemala for purchases of U.S. equipment, materials, 
and services to assist public transportation and commu- 
nications programs (at the same time, the U.S. Develop- 
ment Loan Fund approved a $2.1 million loan to 
Guatemala to cover the local costs of improving a 
highway between El Molino and the Rio de Paz); 
September 20, a $3.5 million credit in favor of three 
Austrian banks (Creditanstalt-Bankverein, Osterreich- 
ische Landerbank A.G., and Osterreichisches Credit- 
Institut A.G.) to finance the purchase of cotton in the 
United States, repayment being due 15 months from 
the date of drafts drawn on the credit, which will be 
available for one year; October 11, credits of $6.4 mil- 
lion to Pakistan and $4.3 million to Iran for the pur- 
chase of cotton-processing equipment and grain silos 
of U.S. manufacture; October 12, a twenty-year loan 
of $42 million to the privately owned electric power 
company, Chilena de Electricidad, Ltd., of Santiago, 
Chile, to cover dollar costs of U.S. equipment for an 
expansion and modernization program; October 13, a 
seven-year credit of $13.8 million for participation with 
the Douglas Aircraft Company of Santa Monica in the 
sale of two commercial jet airliners to Panair of Brazil; 
October 20, a five-year loan of $1 million to the 
Republic of Tunisia for the purchase of U.S. agricul- 
tural machinery. 


Sources: The Export-Import Bank of Washington, 


Press Releases, Washington, D.C., Septem- 
ber 12, 13, 14, 16, and 20 and October 11, 
12, 13, and 20, 1960. 


Europe 
U.K. Balance of Payments 


Provisional estimates of the U.K. balance of payments 
for the first half of 1960, set out in a White Paper 
(Cmnd. 1188), indicate that identified monetary move- 
ments in that period were unfavorable to the extent of 
£38 million, as the current account surplus was small 
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and there was again substantial capital investment 
abroad. Gold and convertible currency reserves rose by 
£56 million, despite the transfer of the equivalent of 
£30 million to the International Monetary Fund in par- 
tial repayment of the 1956 drawing, but at the same time 
sterling holdings of overseas countries rose by £107 mil- 
lion. Sterling holdings of the non-sterling countries rose 
by £137 million, and those of the rest of the sterling 
area fell by £30 million. 


The current account surplus is estimated at £35 mil- 
lion, compared with £116 million in the first half of 
1959. The surplus with the rest of the sterling area 
improved by £31 million, but in transactions with the 
non-sterling area there was a change from a surplus 
of £30 million in the first half of 1959 to a deficit 
of £82 million in the corresponding period of 1960. 


The trade balance showed a deficit of £27 million, 
compared with a surplus of £3 million in the first half 
of 1959. Imports rose by £217 million between the 
two half years; exports increased by £187 million. Most 
of the increase in imports was from the non-sterling 
area, but exports to those countries also increased sub- 
stantially. The trade balance with the rest of the sterling 
area improved by £21 million, while that with the non- 
sterling area deteriorated by £51 million. 


On transactions in invisibles, net earnings continued 
to show a downward trend; for the first six months 
of 1960, they are estimated at £51 million less than in 
the corresponding period of 1959. The balance with 
the rest of the sterling area improved by £10 million, 
but that with the non-sterling area worsened by 
£61 million. Net expenditure abroad on government 
account increased by £28 million, largely because of 
increased net military expenditure. Net shipping credit 
changed very little, but both debits and credits reflected 
the increase in overseas trade. Interest, profits, and 
dividend payments rose, mainly because of higher inter- 
est rates in the United Kingdom. 

Net long-term capital investment in the first half of 
1960 is estimated at £138 million. Within this total, 
intergovernmental loan operations led to a net outflow 
of £37 million; new lending by the Government, mainly 
to countries of the sterling area, amounted to £34 mil- 
lion. The net outflow of other long-term capital during 
the first half of 1960 is estimated at £100 million, much 
the same as the average of the past few years. 
Source: United Kingdom Balance of Payments, 1957 

to 1960 (Cmnd. 1188), London, Englanc, 
October 1960. 


U.K. Trade 

The overseas trade deficit of the United Kingdom 
showed little change in September. On a seasonally 
adjusted basis, exports were £295 million, £2 million 
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lower than in August, and imports totaled £386 million, 
exceeding the August figure by £1 million. Thus, when 
account is taken of seasonal influences and re-exports, 
the trade deficit was £77 million in September, com- 
pared with £74 million in August. In the third quarter 
as a whole, the trade accounts continued to be unfavor- 
able. Exports were 2% per cent below the second 
quarter figures, and imports were about 2 per cent 
higher. The Financial Times comments that the con- 
tinued rise in imports is somewhat disappointing, as 
it was hoped that a decline in stock-building might have 
led to a flattening out or even a downward movement 
in imports. A recent inquiry into industrial trends by 
the Federation of British Industry suggested that indus- 
try was continuing to accumulate stocks. The Chancellor 
of the Exchequer said recently that “we have got to 
place more emphasis on exports” and added that, as 
exhortation was not enough, he and the President of the 
Board of Trade were working on measures which the 
Government itself could take. 

Sources: The Times and The Financial Times, London, 
England, October 15, 1960. 


U.K. Exchequer Operations 


The latest issue of the U.K. Digest of Statistics 
indicates that net funding of U.K. Government securities 
was resumed in the second quarter of 1960. The Treas- 
ury estimates that the marketable government securities 
held by the public in that quarter rose by £17 million, 
compared with successive declines of £274 million, 
£140 million, and £88 million in the previous three 
quarters. During the quarter, London clearing banks 
reduced their holdings of government securities by 
some £120 million, so that the increase in other public 
holdings was around £140 million. 

Source: The Times, London, England, October 13, 
1960. 


Building Activity in the United Kingdom 


Estimates published by the U.K. National Federation 
of Building Trades Employers suggest that, unless there 
is an unexpected increase in local authority building 
programs, total demand on the building industry may 
rise by 2 or 3 per cent in 1961, compared with an 
increase of 10 per cent in 1960. The Federation expects 
most of this slight increase to take the form of a further 
expansion in industrial and commercial building in the 
private sector. It believes that any decline in local 
authority housing programs would be offset by an 
increase in private housebuilding and that the number 
of housing starts in 1961 may be about the same as 
in 1960. In the public sector, other than housing, the 
Federation expects the construction of buildings for 
educational institutions and road building to increase, 
while work on such projects as power stations and 


civic buildings may decline, at least temporarily. The 
building labor force has been fully employed during 
1960, and any increase in work done during 1961 will 
depend on increased output per man. As for the supply 
of materials, the National Council of Building Materials 
Producers is reasonably confident that the building 
industry’s demands will be met. 


Source: The Financial Times, London, England, Octo- 
ber 13, 1960. 


lrish Foreign Trade 


The marked improvement in Ireland’s exports, which 
first became evident in the last quarter of 1959, con- 
tinued in the first six months of 1960, when the total 
value of exports was £68.4 million, almost 14 per cent 
higher than in the first half of 1959. Since the increase 
in imports was not so Jarge, the trade deficit declined 
by 7% per cent. 

Among exports, the greatest increases were in manu- 
factured and processed goods, especially vehicles, oils, 
textiles, clothing, and footwear. Exports of processed 
foods of animal origin rose by more than £3 million. 
The only major category of exports which decreased 
was live animals, of which the value declined by 
£1.2 million, to £18.9 million. 


Source: The Journal of Commerce, New York, N.Y., 
October 20, 1960. 


Belgian Coal Crisis 


Output of coal in Belgium, which averaged almost 
30 million tons per year in the period 1954-57, 
decreased to 22.7 million tons in 1959. In the first 
eight months of 1960, it amounted to 14.8 million tons, 
about the same as in the corresponding period of 1959. 
Coal stocks at pitheads, which had increased by 5.5 mil- 
lion tons in 1958, continued to rise until the end 
of September 1959, when they amounted to 7.7 million 
tons; by the end of August 1960, however, they had 
fallen to 7.1 million tons. 


The reduction in coal production and the closing 
down of mines were accompanied by a decrease in the 
number employed in the coal mines, the decrease 
amounting to nearly 19,000 in 1959 and a further 
15,000 in the period January-August 1960. At the end 
of August 1960, the total working force was 105,000, 
compared with 152,000 at the end of 1957. In addi- 
tion, partial unemployment in this sector increased 
sharply. Mineworkers who lose their jobs receive special 
unemployment benefits and also vocational training to 
enable them to obtain work in other sectors of the 
industry (see this News Survey, Vol. XII, p. 175). 
However, a large part of the laborers put out of work 
are foreigners, many of whom return to their home 
countries. 
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The present crisis in Belgian coal mining is due 
basically to the existence of a number of uneconomic 
mines in the southern part of the country and to the 
continuing substitution of liquid fuels for coal. The 
latter is an international factor; consumption of coal 
has decreased in recent years, and oversupply has raised 
coal stocks at pitheads in most Western European 
countries to unacceptable levels. Because of the mar- 
ginal character of the Belgian mines, however, the 
crisis has affected Belgium more than neighboring 
countries. Belgian coal deposits are thin and irregular, 
and the mines lag behind those in other countries in 
technical equipment and operational structure. Despite 
a sizable increase in 1959 and thus far in 1960, the 
productivity of Belgian mines remains about one third 
below the average productivity of mines of members of 
the European Community for Coal and Steel (ECCS). 
Higher coal prices and transport costs have caused 
Belgium’s coal imports to increase and its exports to 
decline in the last few years. 

Developments since 1957 clearly indicate that the 
reorganization of the coal industry requires a drastic 
reduction in production and the closing down of uneco- 
nomic units. Plans for solving the coal crisis, made 
in 1959 by the Belgian Government in cooperation with 
the High Authority of the ECCS, envisage a reduction 
of the 1957 productive capacity by 9.5 million tons, to 
some 19.5 million tons, before the end of 1963 (see this 
News Survey, Vol. XII, p. 215). The Belgian Govern- 
ment recently submitted to the ECCS a list of uneco- 
nomic mines that it plans to close down in 1961. 
Import restrictions will reduce the volume of coal 
imports from the ECCS countries to 2.95 million tons 
in 1960 (3.4 million tons in 1959); imports from other 
countries are also restricted. In 1959, the Belgian 
authorities cut imports of U.S. coal by nearly 50 per 
cent, to 1.1 million tons. Belgium, in turn, will limit its 
coal exports to other ECCS countries to 1.95 million 
tons in 1960; also, using subsidies from a special fund 
financed out of the proceeds of a levy on liquid fuels, 
it will attempt to increase its coal exports to other 
countries (see this News Survey, Vol. XII, p. 469). 
Both the subsidy and the levy are to decrease pro- 
gressively in the next three years: for the first year the 
levy may not exceed BF 60 per ton of liquid fuel. 
Sources: Kredietbank, Weekly Bulletin, September 3, 

1960, and Ministére des Affaires Eco- 
nomiques, Bulletin Mensuel, and Agence 
Economique et Financiére, various issues, 
Brussels, Belgium. 


Netherlands Money Markel 

The Netherlands money market has shown signs of 
tightening in recent weeks; this is a seasonal phenome- 
non caused by large tax payments by companies at this 
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time of the year. The prevailing interest rate for call 
money at present is about 2-2% per cent. In order to 
assist the commercial banks to overcome the temporary 
strain, the central bank is prepared temporarily to buy 
treasury paper maturing between October 26, 1960 and 
April 30, 1961 at the special discount rate of 2%4 per 
cent. The central bank’s basic discount rate is at pres- 
ent 342 per cent. 

Sources: Nieuwe Rotterdamse Courant, Rotterdam, 
Netherlands, October 11, 1960; De Tijd-De 
Maasbode, Amsterdam, Netherlands, Octo- 
ber 11, 1960. 


Netherlands Government Loan 
The Netherlands Government plans to issue a 
f. 350 million (US$92 million) loan at 98%. The loan 
is for a period of 30 years and bears interest at the 
rate of 4% per cent. The terms of the issue are com- 
parable to those of the previous government loan, issued 
in April 1960, bearing 442 per cent interest at 99% and 
redeemable in 30 years. Subscriptions to the new loan 
will be opened on Qctober 31. The Government intends 
to use the proceeds for further consolidation of float- 
ing debt. 
Sources: De Tijd-De Maasbode, April 22, 1960, and 
Het Financiele Dagblad, October 16, 1960, 
Amsterdam, Netherlands. 


Norwegian-British Agreement on Fishery Limit 

British and Norwegian fishery experts, at the end of 
negotiations held in Oslo from September 22 to Sep- 
tember 28, announced agreement on a draft treaty to 
cover the situation that will arise when Norway imple- 
ments its announced decision to extend the fishery limit 
from 4 to 12 nautical miles. The draft treaty was 
recommended for approval by the Governments and 
Parliaments of the two countries. 

Under the proposed pact, Norway would permit 
British trawlers to fish in a zone between 6 and 12 miles 
off the Norwegian coast during a ten-year transition 
period to end October 31, 197Q, However, agreement 
was also reached on four areas where all trawling would 
be banned. During the transition period, Norwegian 
fishery inspectors would have no power to arrest British 
vessels in the 6-12 mile zone; evidence of infringements 
could be collected and reported to the British authorities. 

The negotiators agreed that after October 31, 1970 
British trawlers would stay outside the 12-mile limit. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., October 13, 1960. 


Norwegian-Finnish Paper Project 


Plans for building a joint Norwegian-Finnish sulphate 
cellulose and kraft paper mill at Kirkenes in Northern 
Norway have been presented to the Norwegian Parlia- 
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ment. If Parliament approves, pulp and paper produc- 
tion could start in the second half of 1963. The plant 
would be run as a state company with a share capital 
of NKr 93 million (US$13 million), divided equally 
between Finland and Norway. 


The mill would have an annual output capacity of 
60,000 tons of kraft paper and would provide employ- 
ment for about 400 Norwegian workers. It would use 
timber from the Enare district in Finland as raw mate- 
rial. The plans also envisage the construction of a new 
road for the transport of timber from Finland to Norway 
and for general purposes. The total cost of the project 
has been estimated at about NKr 200 million, exclusive 
of the cost of the road. 


Source: Norges Handels og Sjéfartstidende, Oslo, Nor- 
way, October 20, 1960. 


Finnish-U.S.S.R. Trade 


The Finnish railway board and a Russian trading 
organization have signed a contract for the delivery by 
the U.S.S.R. of 200,000 tons of rails to Finland. Deliv- 
eries are to be made over a period of four years. The 
total value of the transaction will be Fmk 10.2 billion 
(US$32 million); it will be financed under the loan to 
Finland from the U.S.S.R., which was agreed m 1958 
(see this News Survey, Vol. X, p. 379). 


Source: Hufvudstadsbladet, Helsinki, Finland, Octo- 


ber 6, 1960. 


Greek Gold Market 


The sharp increase in the price of gold in the London 
market (see above, page 545) affected the Greek gold 
market. However, the increase in the price of the gold 
sovereign in Athens was less than 6 per cent, against 
an increase of more than 15 per cent in the price of 
gold bars or coins in other centers. The price of the 
sovereign increased from Dr 280.80 (equivalent to 
US$9.36, or about $39.50 per fine ounce) on Octo- 
ber 19 to Dr 282.80 on October 20, and, after rising 
to Dr 295.00, declined to Dr 293.00 ($9.77, or over 
$41 per fine ounce) on October 21, following the 
U.S. Treasury’s statement that the existing parity of 
US$35 per fine ounce would be maintained. In terms 
of U.S. dollars, the gold sovereign was quoted on Octo- 
ber 21 at $9.77 in Athens, $9.59 in Paris, and $9.76 
in Milan. 


Source: Naftemboriki, Athens, Greece, October 22, 


1960. 


Middle East 
Suez Canal Traffic 


The increase in Suez-Canal traffic which was noted in 
1959 (see this News Survey, Vol. XII, p. 288) has 


continued in 1960. The total number of transits in the 
first five months of the year was 7,879, which was 
5.7 per cent more than in January-May 1959. Net ton- 
nage increased by 11.5 per cent, to 76.4 million, and 
receipts from canal tolls increased by 12.4 per cent, 
to LE 20.8 million. 


Source: National Bank of Egypt, Economic Bulletin, 
Vol. XIII, No. 2 (1960), Cairo, Egypt. 


Israeli Share in Ghana Shipping Line 

The Government of Ghana and the Zim Israel Navi- 
gation Company have signed an agreement under which 
Ghana has bought the 40 per cent share held by the 
Israeli firm in the Ghana National Shipping Company, 
the Black Star Line. This shipping line now becomes 
exclusively Ghanaian. Under another agreement, Zim 
will continue for seven years as the management agent 
for Black Star. 


Source: The Journal of Commerce, New York, N.Y., 


October 20, 1960. 


Oil Receipts of Iraq 

Iraq’s oil receipts for 1960 are expected to reach the 
new high figure of about ID 100 million (US$280 mil- 
lion). They amounted to ID 86.5 million in 1959 and 
ID 80 million in 1958. 


Source: The Iraq Times, Baghdad, Iraq, October 5, 
1960. 


Far East 
Foreign Trade of Cambodia 


Cambodia’s foreign trade position improved during 
1959, the deficit being reduced from 759 million riels 
to 343 million riels. This was the combined result of 
a 6 per cent decrease in imports, from 2,612 mil- 
lion riels to 2,447 million (following an intensification 
of import restrictions), and of a 14 per cent increase in 
exports, from 1,853 million riels to 2,104 million. Rub- 
ber exports increased from 37,359 tons valued at 
615 million riels to 38,294 tons valued at 790 million 
riels; rice exports dropped from 253,836 tons to 
242,302 tons, but their value increased from 776 mil- 
lion riels to 781 million. Among the major groups of 
imported commodities, foodstuffs and agricultural prod- 
ucts decreased in value by 4 per cent, textiles by 34 per 
cent, metals and metal products by 19 per cent, and 
all other products by 15 per cent. The only increase in 
imports was in mineral products, whose value rose 
from 146 million riels to 444 million riels owing to a 
large increase in imports of gasoline and, to a lesser 
extent, of cement. 

The france area purchased 37 per cent of Cambodia’s 
total exports (62 per cent of rice exports and 22 per 
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cent of rubber exports); the United States took 25 per 
cent of the total and 67 per cent of rubber exports; 
and the Asian countries as a whole (but mainly Hong 
Kong, Malaya, and Japan) took 33 per cent of total 
exports and 34 per cent of rice exports. Cambodia 
obtained 30 per cent of its imports from the franc area. 
Asian countries as a whole supplied 54 per cent, Hong 
Kong, Japan, and Malaya being the most important 
suppliers. Only 7 per cent of total imports were received 
from the United States. 


Source: Banque Nationale du Cambodge, Bulletin Men- 
suel, Phném-Penh, Cambodia, April 1960. 


UN Special Fund for China (Taiwan) 


Representatives of the Government of the Republic 
of China and of the UN Special Fund signed on Sep- 
tember 20 a US$321,450 agreement for the develop- 
ment of water conservation projects in Taiwan. The 
agreement covers (1) multipurpose projects on the 
Choshui River, in the central part of Taiwan, and on 
the Painan River, in Taitung County in the southeastern 
part of the island, (2) ground water development in 
the Yunlin and Changhua districts, (3) flood control 
works and tidal land development, notably reclamation 
of 50,000-60,000 hectares of tidal land in the Yunlin 
district, (4) instruction on hydraulic laboratory experi- 
mentation, (5) sedimentation control, and (6) related 
hydrological and geological studies. 


Chinese News Service, Free China Weekly, 
New York, N.Y., October 4, 1960. 


Source: 


Purchases by China (Taiwan) of Italian Fertilizer 


The Taiwan Sugar Corporation bought 10,000 tons 
of ammonium sulphate from an Italian chemical firm 
in August. Formerly, the Corporation purchased fertil- 
izers exclusively from Japan under a trade agreement, 
buying about 300,000 tons, mostly ammonium sul- 
phate, each year. According to sources in Taipei, the 
price quoted by the Italian firm was about US$3.00 per 
ton below the Japanese rate. In addition, the Italian sup- 
pliers were agreeable to shipments on Taiwan freighters. 


Source: Far Eastern Economic Review, Hong Kong, 
September 8, 1960. 


Latin America 
Petroleum Industry in Latin America 


More than 21 per cent of the world output of crude 
oil is produced in Latin America. Of this, more than 
three fourths comes from Venezuela. Venezuela, 
Colombia, and Bolivia are the only net exporters of 
petroleum in Latin America; Mexico and Peru are self- 
sufficient; and Argentina is expected to become self- 


sufficient sometime in 1961. The other 14 nations are 
net importers to varying degrees. In all, petroleum 
accounts for over 7 per cent of Latin America’s total 
imports and about 25 per cent of its total exports. 
By comparison, world trade in petroleum is equal to 
5 per cent of world trade in all products. 


Petroleum output in Venezuela, the world’s largest 
exporter of oil, has increased at an average annual rate 
of 7% per cent since 1950; in the first half of 1960, 
daily output was 2.84 million barrels. However, the 
decline in oil prices on world markets has reduced 
Venezuela’s revenues from oil operations; these fell 
from US$923 million in 1958 to US$781 million 
in 1959. 


On the other hand, the Latin American countries 
that are net importers stand to gain somewhat by the 
weakening of world fuel prices. For example, in recent 
years Brazil has been spending well over US$200 mil- 
lion, or between 15 per cent and 20 per cent of its 
export earnings, on oil imports. Consumption has been 
increasing at about 12 per cert per year during the 
last decade. Although crude petroleum production in 
Brazil increased from 940 barrels per day in 1950 to 
650,000 barrels per day in 1959, this still represents less 
than one third of the current rate of consumption. 


Source: The Chase Manhattan Bank, Latin-American 
Business Highlights, New York, N.Y., Third 
Quarter 1960. 


Increase in Minimum Wage in Brazil 
An increase of 60 per cent in minimum salaries 
throughout Brazil has been promulgated by the Gov- 
ernment. This increase is approximately equal to the 
rise in the cost of living since the last salary increase 
in January 1959. In Rio de Janeiro, which has the 
highest wage scale, the monthly minimum was increased 
from Cr$6,000 to Cr$9,600. 
Source: Jornal do Commercio, Rio de Janeiro, Brazil, 
October 17, 1960. 


Other Countries 
South African Gold and Foreign Exchange Reserves 


The gold and foreign exchange reserves of the South 
African Reserve Bank declined by £4.2 million, to 
£92.3 million, in the week ended October 7, 1960. 
A spokesman for the South African Reserve Bank sug- 
gested that the decrease might be attributable to a loan 
repayment in London of £1 million by the City of 
Johannesburg, increased import payments, and the 
lower production of gold in September. 


Source: The Times, London, England, October 14, 
1960. 
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Nigeria's Economic Position and Prospects 


The population of Nigeria, which became independ- 
ent on October 1, is about 35 million, approximately 
one sixth of the total population of Africa; the number 
of Europeans is small (about 27,000). Within the 
British Commonwealth, only India and Pakistan have 
larger populations. 


Nigeria is largely an underdeveloped agricultural 
economy, although in postwar years, particularly dur- 
ing the last decade, it has strongly expanded. The 
national product increased by about 4 per cent a year 
from 1950-51 to 1956-57, when it reached a total 
of £812.9 million. Of this, 61.6 per cent was derived 
from agriculture, 17.6 per cent from services, distribu- 
tive trades, and transportation, 11 per cent from con- 
struction, 5.5 per cent from the Government, and 3 per 
cent from mining and industry. 


The foreign trade account has been in deficit since 
1955; in 1959 the deficit was £18 million. It is expected 
that, as a result of development expenditures, import 
demand will, during the coming years, continue to out- 
run the country’s export potential. Exports of agricul- 
tural products provided about 85 per cent of total 
exports, valued at £164 million in 1959; these repre- 
sented about 20 per cent of total agricultural produc- 
tion. Nigeria is a major supplier of palm kernels, palm 
oil, and groundnuts. In 1959, for instance, exports of 
palm kernels amounted to 437,000 tons (world exports: 
755,000 tons), palm oil exports were 186,600 tons 
(world exports: 595,000 tons), and groundnut exports 
were 505,200 tons (world exports: 1,250,000 tons). 
Cocoa production has expanded by nearly 50 per cent 
during the last decade, to 150,000 tons last year; 
Nigeria is now the world’s third largest producer of 
cocoa, after Ghana and Brazil. 


Export prospects for vegetable oil and cocoa are 
definitely favorable, and the production of cotton, rub- 
ber, and certain tropical fruits (in particular bananas), 
while rather small at present, is expected to expand 
considerably in the next decade. Marked progress has 
been made in the export of different kinds of lumber 
and hides and skins, and there is room for a systematic 
expansion in these products too. In mining, Nigeria’s 
importance is largely limited to tin ore in the Northern 
Region; production of tin reached a peak (12,661 tons) 
in 1943, but it fell to 9,612 tons in 1957, the year 
prior to the imposition of restrictions by the Inter- 
national Tin Agreement. The Nigerian quota under that 
agreement is 6.2 per cent of the world total. In addition 
to tin, Nigeria produces columbite—an alloy—the mar- 
ket for which has not yet been strongly developed. 
When the United States was purchasing strategic mate- 
rials, Nigeria supplied about 75 per cent of the world 
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output of columbite, but since then production has 
been reduced. 

Nigeria has substantial coal deposits and in this 
respect occupies an exceptional place in West Africa. 
Coal could become important, even though the deposits 
are far from the coast, but this depends on the outcome 
of the search for oil initiated in February 1957 by the 
Shell-BP Petroleum Development Company of Nigeria. 
Oil was found first in the Eastern Region and later also 
in the Western Region; so far the company has invested 
more than £60 million in the search. Exploration has 
been intensified since early 1960 and extended to the 
territorial waters. Although the future of the Nigerian 
oil industry remains uncertain, professional circles are 
optimistic; the oil produced is free of sulphur, which 
enhances its competitiveness on the world markets. 


Manufacturing is little developed, although there are 
textile and cement industries, factories for other building 
materials (including metal windows) and for automo- 
bile assembly, lumber yards, and establishments for the 
processing of vegetable oils. 


Nigeria’s main need is capital for development. The 
seven-year development plan, started in 1955-56, pro- 
vides for expenditures of £339.1 million, £263.9 million 
being found from domestic sources. Apart from a World 
Bank loan of £10 million, the difference will be covered 
mainly by the United Kingdom, which has already made 
available a 20-year Commonwealth Assistance Loan 
of £12 million. Private British investments are also play- 
ing a significant role in the development of Nigeria; 
for example, the Dunlop Company has made a 15-year 
loan of £1 million to the Commonwealth Development 
Finance Company, for the expansion of rubber pian- 
tations in Eastern Nigeria. British sources will, how- 
ever, not be sufficient to cover the large needs for 
finance in Nigeria. Nigeria may therefore also appear 
as a borrower elsewhere. Its efforts in this respect will 
be favored by the fact that it already has an orderly 
financial administration as well as a well-developed 
monetary organization. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


October 2, 1960. 


Economic Developments in Surinam 

The Report for 1959 of the Central Bank of Surinam 
states that the country experienced no major ill effects 
from decreasing world commodity prices. The income 
from bauxite exports, which comprise about 80 per cent 
of the total value of the country’s exports, was markedly 
better in 1959 than in 1958, because of higher prices 
paid by the companies holding concessions in Surinam 
and larger quantities exported. The total value of ex- 
ports increased by 24 per cent, to Sur. f. 77 million 
(US$41 million). In addition to bauxite, Surinam 
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exports agricultural and forestry products, mainly rice 
and plywood. Higher domestic needs for investment 
goods and raw materials caused the value of imports to 
increase by 19 per cent, to Sur. f. 85 million ($45 mil- 
lion). The balance of payments on current account for 
1959 shows a deficit of Sur. f. 26.5 million ($14 mil- 
lion), owing mainly to the trade deficit and to the trans- 
fer of profits by foreign companies operating in Surinam. 
This deficit, however, was more than offset by a long- 
term capital inflow of Sur. f. 36 million ($19 million), 
of which nearly two thirds was private capital and one 
third official loans and grants from the Netherlands 
for Surinam’s Ten Year Development Plan. Gold 
and foreign exchange reserves increased in 1959 by 
Sur. f. 8.6 million, to Sur. f. 35.7 million at the end of 
the year. This increase was the main cause of the 
expansion of liquid assets in the hands of the public. 
While bank credit to the private sector caused some 
additional expansion, the Treasury absorbed excess 
liquidity through sales of medium-term and long-term 
bonds. Favorable tax receipts also helped to increase 
the Treasury’s cash position. As in previous years, the 
budget on ordinary account showed a surplus; this was 
used to finance part of the Development Plan. 


The Ten Year Development Plan provides for total 
expenditure of about Sur. f. 130 million ($68 million), 
of which Sur. f. 49 million ($26 million) was invested 
in the period 1954-59. Two thirds of the cost of the 
Plan is borne by the Netherlands (by way of grants 
and long-term loans) and one third by Surinam. The 
expenditure is directed mainly to public services, agri- 
culture, and mining. The so-called “Operation Grass- 
hopper,” started in 1959, is designed to speed up the 
opening of the interior and the search for minerals. 
This program will cost $12 million over a period of 
seven to ten years. The Surinam Aluminum Company 
recently started the construction of a hydroelectric 
power dam and an aluminum reduction plant in the 
Brokopondo area at an aggregate cost of nearly 
$100 million. It is expected that Surinam will produce 
its first aluminum in 1965. In order to attract other 
industries to the same area, the Government worked out 
a Brokopondo area development plan at an estimated 
cost of about $7.5 million. Foreign private investment 
is promoted mainly through tax benefits and reduced 
customs duties. Exemption from income tax for a period 
of up to ten years may b anted to enterprises of 
economic importance to the country. 


The Surinam Government, aware of the financial and 
monetary problems connected with the expansion of 
private and public investments in the years ahead, in- 
vited Mr. P. Lieftinck, Executive Director of the Inter- 
national Monetary Fund (IMF) and the International 
Bank for Reconstruction and Development (IBRD), 


and Mr. C. Goedhart, Professor of Economics at the 
University of Amsterdam, with technical assistance from 
the IMF staff, to report on the expansionary effect of 
the simultaneous execution of the various development 
projects, and to advise the Government on policies to 
follow in order to maintain internal and external sta- 
bility and other conditions for sound economic growth. 
The Lieftinck-Goedhart Report of November 1959 
expressed the opinion that the increase in national 
expenditure for the implementation of the development 
projects will threaten to outrun the increase in the 
domestic supply of goods and services by 1962, and 
will create inflationary pressures. It considers that the 
most important problem in the financial field is the 
possibility that the persistent increase in ordinary gov- 
ernment expenditure may eliminate the ordinary budget 
surpluses, so that Surinam’s own contribution to the 
development plans would no longer be met from cur- 
rent income. The Report advises against foreign bor- 
rowing because capital imports through 1963 will in 
any event be so large that it will not be possible to 
finance the Government's development expenditure by 
foreign loans without causing inflation. It recommends 
curtailment of official capital expenditures; extension 
of the Development Plan over a longer period than 
ten years; and economies in the use of ordinary budget 
income. It further states that extension of bank credit 
should not exceed any increase in savings and time 
deposits, and that banks should be given effective powers 
to control credit. Considering Surinam’s lack of pro- 
fessional and managerial skills and the limited increase 
in recent years of industrial and agricultural production 
for local consumption, the Report further recommends 
that the Ten Year Plan be revised to give priority to 
productivity-increasing projects in the fields of agricul- 
ture, processing industries, port facilities, and vocational 
training. 

Source: Centrale Bank van Suriname, Verslag over 

1959, Paramaribo, Surinam. 
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